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SUBJECT: ITALIAN PRIOR DEPOSIT PROGRAM: DISCRIMINATION 
AFEECTING US CARRIERS 

REE: (A) STATE 177200, (B) ROME 11428, (C) STATE 165644, 

(D) ROME 10050 (ALL NOTAL) 

1. EMBASSY WAS CONTACTED JULY 19 BY MINISTRY OF FOREIGN 
TRADE (MFT) REP GIUSEPPE MAZZA (VICE DIRGEN FOREIGN EXCHANGE) 
AND MINISTRY OF FOREIGN AEFAIRS (MFA) REP TEODORO FUXA 
(DIRECTOR FOR GATT/EC AFFAIRS). BOTH NOTED USG APPROACHES 
IN ROME AND WASHINGTON, EXPLAINED THAT USG-REQUESTED MODI- 
FICATIONS TO GOI PRIOR DEPOSIT MEASURE WERE CURRENTLY UNDER 
STUDY BY MET, MFA AND MINSTRY OF TREASURY AND HOPED THAT 
USG WOULD NOT RPT NOT TAKE ANY PRECIPITOUS RETALIATORY ACTION 
PENDING CONCLUSION OF THE GOI EXAMINATION OE MATTER. MAZZA 
SAID THAT SOME DECISION SHOULD BE POSSIBLE WITHIN NEXT FEW 
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NOT BE FORMALLY KNOWN UNTIL AUGUST 4 UPON EXPIRATION OF 
PRESENT SYSTEM. FUXA HOPED TO BE IN A POSITION TO GIVE 
EMBASSY ADVANCE NOTICE OF CONTENTS. 

2. FUXA STATED THAT MFA WAS FAVORABLY DISPOSED TOWARDS 
MAKING MODIFICATIONS REQUESTED BY USG AND HAD COMMUNICATED 
THIS TO MET AND MINTREAS. HOWEVER, FUXA ASSERTED THE MET 
AND MINTREAS WOULD HAVE DECIDING ROLE. FUXA APPEARED 
OPTIMISTIC THAT CHANGE REQUESTED WOULD BE MADE. 

3. MA7.7.A WAS ASSURED THAT USG WAS NOT TAKING EXCEPTION TO 
JUSTIFICATION FOR INTRODUCTION OF PRIOR DEPOSIT NOR SUGGEST- 
ING THAT BROAD NEW EXEMPTIONS BE INTRODUCED. HOWEVER, IT 
WAS NECESSARY THAT FOREIGN AIRLINES AND STEAMSHIP LINES BE 
GIVEN SAME TREATMENT AS ITALIAN NATIONAL COMPANIES. RECENT 
DECISION TO EXTEND PROGRAM FOR ADDITIONAL THREE-MONTH PERIOD 
MADE NEED FOR ELEIMINATION OF DISCRMINATION EVEN MORE IMPORTANT 
THAN BEFORE. FUXA WAS TOLD THAT HIS POINTS WOULD BE CONVEYED 

TO DEPARTMENT WHICH, IN CONSUETATION WITH MARITIME ADMINISTRA- 
TION AND OTHERS, WOULD DECIDE WHAT ACTION WOULD REQUIRED. 

4. MARAT APPROACHED BARONE (CHIEF OF CABINET OF MINSTER 
OF MERCHANT MARINE AND DIR GEN, NAVIGATION AND MARITIME 
TRAFFIC JULY 16 TO REITERATE POSITION OF US OCEAN 
CARRIERS AND NOTE PRESSURE ON USG TO END WAIVERS ON 
CARRIAGE OF EXIM BANK-FINANCED CARGOES. BARONE TOOK 
NOTE OF USG POSITION, ASSERTED THAT GOI MEASURE 

WAS CLEARLY DISCRIMINATORY AND THAT HE WOULD BRING 
PRESSURE ON MFA AND MET TO ASSURE ITS REMOVAL. VOLPE 
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